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Dynamic Interaction of Urbanization.Industrial Structure Upgrading

and Income Gap
the Empirical Analysis Based on PVAR Model

YE Azhong XING Xiaowei HUANG Zhigang JIANG Lingxiang
( College of Economics and Management Fuzhou University Fuzhou Fujian 350002 China)

Abstract: The 1998—2013 years of inter-provincial panel data is selected then panel vector autoregression model to
analysis the relationship is built about urbanization of the region upgrading the industrial structure and the interac—
tion between urban and rural income gap. The results showed that mutual Granger causality between urbanization
and industrial structure upgrading and between urbanization and urban income gap and income gap between urban
and rural areas and upgrading of industrial structure only unidirectional Granger causality; urbanization in while pro—
moting the upgrading of industrial structure will increase the income gap between urban and rural residents; upgra—
ding the industrial structure will impede the progress of urbanization; upgrading the industrial structure decreases the
income gap between urban and rural residents is higher.

Key words: urbanization; industrial structure; the income gap; PVAR model



