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The Institutional Cost and the Trade Effect of OFDI

—Empirical Research Based on Chinese Provincial Panel Data

NIE Aiyun' HE Xiaogang® HUANG Ruojia® HUA Mengqing’
(1. College of Political Science and Law Jiangxi Normal University Nanchang Jiangxi 330022 China;
2. Institute of Industrial Economics Jiangxi University of Finance and Economics Nanchang Jiangxi 330013 China;

3. School of Economics and Management Nanjing University of Science and Technology Nanjing Jiangsu 210094 China)

Abstract: The specific impact mechanism and effecthow the institutional costs influence OFDI investment motive
reverse spillover effect and how the institutional cost influence the trade effect of OFDI are discussed through combi-
ning the OFDI investment motivation theory reverse spillover theory and institutional environment into a unified
analysis framework from the angel of home country institutional environment. Furthermore an empirical test on the
above mechanism is analyzed by using China’s provinces panel data from 2003 to 2010. The estimation results show
that the trade effect of OFDI { is no longer positive or even to turn into a significant negative effect under the condi-
tion of controlling the degree of marketization. It is shown that the home country’s reverse spillover effect and the
trade effect of OFDI have the significant effect of " institution threshold" characteristic. The trade effect of OFDI on
the home country is implemented by the local institutional quality improved. There will be a remarkable increase of
trade effect of OFDI with the improvement of regional marketization. It is also shown that the improvement of the re—
glonal institutional quality is the key to promote the positive interaction between the opening and the domestic econ—
omy.

Key words: institution cost; OFDI; trade effect; effect of institution threshold

Some Properties of Julia Sets of Blaschke Products

GAO Junyang LI Tingting
( School of Science China University of Mining and Technology( Beijing) Beijing 100083 China)

Abstract: The properties of Julia sets of Blaschke product function are mainly studied. A complete characterization
of the properties of a class of Blaschke products in parameter spaces is given.

Key words: Blaschke product; dynamical properties; Julia set



