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The Research on the Flow of Outsourcing Based on
the General Equilibrium Model
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Abstract: A general equilibrium model to depict the flow of outsourcing among multiple economies is established.

The model reveals the change of employment rate and economic benefits in each economy under the market law. The

research indicates that there exists a equilibrium point when both profit function and cost function are continuous

the constraint set is compact. Using the flow of outsourcing theory to analyze the software outsourcing in Nanchang in

the numerical simulation stage it shows that offshore outsourcing would boost economy and level up employment

rate it’s recommended that the government should strongly support relative work especially on the information plat—

form building and personnel training.
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