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The Effect of Finance on Industrial Structural Optimization
under Financial Convergence

XI Yihui TAO Changqi®

( School of Statistics Jiangxi University of Finance and Economics Nanchang Jiangxi 330013 China)

Abstract: The effect of finance on industrial structural optimization can be decomposed as size effect and deepening
effect on the consideration of regional spatial autocorrelation. Spatial econometric models are applied to check the
effect and spillover of finance on industrial structural optimization. The result reveals that financial convergence can
not exert a directly effect on industrial structural optimization but can interact with financial size and financial deep—
ening to influence the process of industrial structural optimization. At this stage financial size dominate the optimiza—
tion process than financial deepening. Meanwhile the spillover effect is also confirmed. Specifically the spillover of
size effect restrain the industrial structural optimization of neighbor region. However the spillover of deepening effect
accelerate the industrial structural optimization of neighbor region.

Key words: financial convergence; financial size; financial deepening; industrial structural optimization; financial

spillover



