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Is There a Bubble in Strategic Emerging Industries?

Based on Recursive GSADF Test

JIANG Haifeng' ZHANG Li' WANG Zhongzhi’
(1. School of Business Anhui University of Technology Ma“anshan Anhui 243002 China;
2. School of Mathematics and Physics Anhui University of Technology Ma’anshan Anhui 243002 China)

Abstract: To evaluate whether the strategic emerging industries of China are in benign situations seven strategic

emerging industrial stock indexes are selected and verified the existence of bubbles with the use of recursive

GSADF. The results show that there is a complete bubble cycle for all seven strategic emerging industrial indexes

and the brewing forming and breaking up of bubbles are closely related to the stage of the development of strategic

emerging industries. Although the degree of bubbles is different among these industries there exists significant link—

age effects and some of them are brewing a new round of bubbles. According to the results of empirical analysis

policy recommendations are put forward from three perspectives which are the establishment of risk monitoring sys—

tem for strategic emerging industries improvement of financial support schemes for industrial heterogeneity and

amelioration of auditing mechanism for enterprises entering and exiting strategic emerging industries.

Key words: strategic emerging industries; bubble test; GSADF; Monte Carlo simulation ( : )



