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The European Style Basket of Option Based on

Double Exponential Jump-Diffusion Process
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Abstract : The price evolution model of correlated multi-subject assets obeying the double exponential jump-diffusion

process is established. And the pricing formula of basket of European call options and basket of European put op-

tions under the double exponential jump-diffusion process is obtained by using martingale and the Ito formula, which

can be used to deal with the pricing of basket options.

Key words : basket options ;the double-exponential jump-diffusion process ;the martingale property
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