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H( X)
7) (‘additivity for independent
abvc.a-B . risks IAd): XYey X Y
1) ( risk loading RL): H(X+Y) = H(X) +HY).
VXex H(X) >E(X) H(X) -E(X) >0.
(risk a
loading) X Y
E(X) X a
E(X). b
L. 8) ( comonotonic addi-
2) (no unjustified risk loading tivity CAd): X Yey X Y
NU): X =c¢ a.s. H(X) =c Vw, w, e 0
(X(w,) = X(w,)) (Y(w,) -¥(w,)) =0 a.s.
¢ H(X+Y) = H(X) +H(Y).
c. 5
3) ( maximal loss ML): VX e " .
X  H(X) < esssup(X) ess sup( X) = inf{x e Y = h(X)
R:P(X > x) =0} X Kendall 1. H( X)
4) (translation invariance or translation
equivariance T): VX eXaekR H(2X) = H(X +X) = H(X) + H(X) = 2H(X)
H(X +a) = HX) +a. H( X)
9) ( monotone) :  Yw e 0
“ X(w) < Y(w) a.s.
H(X) <H(Y).
5) ( positive homogeneity or scale invari— o
. 10) 1 ( preserving first-erder
anee PH) ( \Z’); < Xbb(e )R stochastic dominance FSD) : Vi=0
H(bX) = bH(X).
Sy(1) < 5,(1) H(X) < H(Y) Sy(1) =
P(X>1) X
X 1 Y
X<,y S,(1) =S,(1) t e R 1
1! H( X) 2
1
1 11) ( preserving stop-oss
order SL): Vd=0
E(X-d) ., <E(Y-d),
6) ( subadditivity SAd): VX H(X) < H(Y) (%) . = max{0 x}.
Yeyxy H(X+Y) <HX) +HY). 1
) «X géIY” X
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Y VYd=0 E(X-d),.<E(Y-d), 2
1 2
. 1 .
3
¥ N N JEsscher
. XY Z ey
E(X=d), == [ (1-d)ds(n) =-lim(s - @,
d 1—%
d) S.(1) + L S.()di = L S, (1) du. .
1 N N
12) (continuity) 1 X X, eX ! X
t ty) .
) comtmuity " E Gamma( a ) flx) =pa e /T (a)
lim Fy (x) = Fy(2) x > 0. E(X) =a/B D(X) =a/p.
FX( x) N N N
lim H( X)) = H(X).
H,(X) =(1+a)E(X) =(1+a,)a/pB
X X H, (X) = E(X) +a,D(X) = a/B + /B
H,(X) = E(X) + a;D(X)/E(X) = (a +
12 o) /B
H,(X) = E(X) + a, V/D(X) = Ja(Ja +
a,) /B.
a=28=4 1 4
56 .
1 4
0 0.1 0.2 0.3 0.4 0.5 0.8 1.5 2.0
Hal 0. 500 0. 550 0. 600 0. 650 0. 700 0. 750 0. 900 1. 250 1. 500
Ha2 0. 500 0.513 0.525 0. 538 0. 550 0. 563 0. 600 0. 688 0.750
Hzx3 0. 500 0. 525 0. 550 0. 575 0. 600 0. 625 0. 700 0. 875 1. 000
Ha4 0. 500 0.535 0.571 0. 606 0. 641 0.677 0.783 1. 030 1. 207
1 4

H >H >H >H .
aj ay asz ap

( Dutch premium principle)

Ho(X) = E(X) +ayE(X - E(X)) |
as € (01
A.E. van Heerwaarden

« ”» X

0 >1 x, = max{x 0}.

2
<Esscher
H%( X) =1In(E(e*")) /a, ag >0
H,(X) =E(Xe™) /(E(e™)) a; >0
lim H (X) = E(X) a; >0
a;—0+ !
Ha[(X) >E(X) i=617.
Esscher s
Kamp

1243
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H (0 = [[(S(0) "V a0 @ >0
0 A =25 a,
Hy (X) = E(X(1=e")) /E((1-e™")) 5 Y
2 5
0 0.1 0.2 0.3 0.4 0.5 0.8 1.5 2.0
H, 0. 400 0. 409 0.418 0. 427 0. 436 0. 445 0.471 0.534 0.579
H, 0. 400 0.408 0.417 0. 426 0. 436 0. 446 0.482 0.611 0. 805
H,, 0. 400 0.417 0.435 0.455 0.476 0. 500 0. 588 1. 000 1. 000
H 0. 400 0. 440 0. 480 0.520 0. 560 0. 600 0.720 1. 000 1. 200
H, 0. 800 0. 785 0.770 0.757 0. 745 0.733 0.703 0. 650 0. 622
2 N Kamps
<Esscher N Q,
H,(X) ak
lim H,(X) = E(X) k=809 3 9
a0+
3
RL NU ML TI PH SAd IAd CAd Monotone FSD  SL Continuity
Y N N N Y Y Y Y Y Y Y Y
Y Y N Y N N Y N N N N Y
Y Y N N Y N N N N N N Y
Y Y N Y Y N N N N N N Y
Y Y Y N Y Y N N Y Y Y Y
Y Y Y Y N N Y N Y Y Y Y
Esscher Y Y Y N N N N N N N N Y
Y Y Y Y Y Y N Y Y Y Y Y
Kamps Y Y Y N N N N N N N N Y
3
2 :
E( X) VaR( Value at Risk)
D( X) X
e P(X >H <e
Esscher Esscher
H(X) = inf{x e RRP(X <x) =v} = F{'(y)
N VaR
VaR( X; )
Fi'(y) =inf{x e RRP(X <2x) =y}
3 Fy(x) y=1-¢
Fy' () Xy
H( X) X .
P. Artzner " X < ess sup( X) VaR( X;y) = F{'(y) <
ess sup( X) VaR .
4 . H(c) =inflx e RiP(c<x) =y} =¢ VaR
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F(E(X)) y <y CVaR(X;y) = ES(X;y) /(S,(VaR(X;y))).
H(X) = F'(y) <F/(y") = EX) X

Si(VaR(Xiy)) =1 -y

1 TVaR(X;y) = CTE(X;y).
VaR
VaR .
VaR . 2 X
Y Ax) =exp( = (Inx -pu)*/(267)) /( V2wox) x >0
1
TVaR(X;y) = [ VaR(X;s) ds/(1 - ) peRao>0 : y
4 VaR(X;y) .TVaR(X;y) .CTE(X;y) \ES(X;7y)
T
VaR VaR CVaR(X; ) .
VaR TVaR 1 Y~ Mg o) Y 2o
P(X<zx) =Ple' <x) =P(Y<Inx) =
) &((Inx—p)/
TVaR (( lezc ),u) o)
X =
" VaR 4
( CTE) (ES) PX <2
’ Fi'(y) = exp(p + 0@ (y))
. . aR( X;y) D(x) =5
ES(X;y) = E((X - VaR(X;v)),) )
CVaR(X;y) = E((X - VaR(X;y)) | X > TVaR(X: ) = 1 J‘exp(Wm(p-l(s))ds _
1 1 _
VaR(Xiy)) . 1 L
VaR . VaR —— | (exp(@7'(5)))ds = —— e’p(x)dx =
1 —vly 1 —ylao-iiy
& on(” -2n _ a2y . 3
VaR e L_l(y) e A amde = (1= 7 ()
a)) /(1 -y).

CVaR( X;y) = CTE(X;vy) - VaR(X;y).

CTE(X;y) = E(X| X > VaR(X;y)) =
ES(X;y) = E((X -VaR(X;y)),) =

o

| j( VaR(X;s) - VaR(X;5)) . ds = | VaR( X:s) ds - fwx;y) wdfy(x) /(L =y) = TVaR(Xiy).

TVaR( X; = VaR( X; ES( X;
VaR(X;9) (1 - ) L) (i) = Validi) + BN

ES(X;y) =exp(p+0°/2) d(o-D'(y)) -
(1 -y)exp(p+a®'(y)).
CVaR(X;y) = ES(X:y) /(1 - Fy( VaR( X;

TVaR(X;y) = VaR(X;y) +ES(X;vy) /(1 -7y).

ES(X;y) =E((X-VaR(X;y)),) =E((X-
VaR(X;y)) | X > VaR(X;y)) Sy(VaR(X;y)) =
(CTE(X;y) - VaR(X;y))S,(VaR(X;y))

Y)))
CVaR(X;y) = exp(p + 07 /2) Do - D' (y))/
(1 -9 -—explpu+0®'(y)).
w=3oc =4 y e (01)
CTE(X;y) = VaR(X;y) +ES(X;y)/ VaR( X;y) .TVaR( X;y) .ES(X;v) CVaR( X;
(Sy(VaR(X;y))) ) 1
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9
Hal(X) =H(i=12 9)
o
H, =H, 8
a(i =23 +9).
X A
= le™ . E(X) =1/x D(X) =
! vak l/fgx) 26 Xx >E0X | )0/ o )1
A - =e /A
| (o) (X =080) ) = /b
( 0.4) 4 : '
H, = (1 +a/A)/A H, = H, = H, =(1+
( 0.8) TVaR(X;y)  CVaR(X; L
eyl @) /A Hy = (1 + ase™) /A Hy = (In(a/(A -
V) () V(i) @) fag Hy = 1A =) Hy = (20 +a) /(A *
(A +oy)) .
H =H :1=23 -5
; _ _ _ _ 0
a, = Ao, a; =, = Qs = Q€.
Hg = H, (&%
1549
' /\hl(/\/()\_ae)) :(l+al)a6
4 H, = Hy = H, = H,
a; = A /(1 +a) a5 =0 a9 = A(1 - ) /.
A=260=15 o
2 3 o o, Ay 2. oy =
a, =0y 3
VaR
4.1
2 8 O o @
2 : Kamps
a, 03 " 0
Bootstrap 2 9 o o Q . oy =0.100 0.
0.3000 0.5000 4
4
a, a, oy oy o o2 o oS
0.100 0 0.200 0 0.100 0 0.100 0 0.448 2 0.3523 0.181 8 0.100 0 18. 000 0
0.300 0 0.600 0 0.300 0 0.300 0 1.344 5 0.8459 0.461 5 0.300 0 4. 666 7
0.500 0 1.000 O 0.500 0 0.500 0 2.240 8 1.165 6 0. 666 7 0.500 0 2.000 0
o =0.1000 H. 100000
/\ 12
{%, %, = x,} A A =1/x ( 5).
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5
H, H, H; H, H; Hj Hy H, H,

0.077 3 0.070 9 0.077 3 0.077 3 0.070 9 0.070 9 0.109 3

0.5329 0.514 2 0.532 8 0.5329 0.512 8 0.5132 0.558 5

0.5514 0.536 3 0.551 3 0.5514 0.535 3 0.5356 0.574 7

1.596 4 1.718 9 1.596 4 1.596 4 1.7550 1.743 7 1.5337

0.174 5 0.180 9 0.174 5 0.174 5 0.181 4 0.181 6 0.162 3

1.519 1 1.648 0 1.519 1 1.519 1 1.684 1 1.672 8 1.424 4

5 4.2 Bootstrap
3 R “SMPracticals”
{H,} {H, H, H  H, H} {H, H, H,}. 1980—1990
I(amps n =2 493
“danish” {x,
Xy "X, {yl Y2 yn}
A 6
Esscher
6
1 1. 320 1. 780 390 970 26 250 7 380
0 0.278 0.576 0. 787 1. 088 5.573 0.514
3
4

A _ _ _

N = 1.271. 4 a, =010 =151 =1.271 H,
H(i=23"-9)

8 (

7).
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4
7
a, a, 0 ay Qs Qg o Olg Qy
0.1000  0.1271  0.1000 0.100 0 0. 448 2 0.223 9 0.1550 0. 100 0 11.439 0
{./yl Yo 't yn} Fn(y) = A - +a z .
o Hy = (1-F(y)""dy = ¥ (1-(i-
i=1
— D y.<y) {yi % v} . «
n 4 ) b2 1) /n) l/(HX)(}/(i) _y(i—l))
9 F.(y) yo vy oyl i
Fy(y) Yoy = 0.
(Bootstrap) — {y, v, -+ v,}
10 000
A 1, o 1 1 . 8
Hy = ([ e“dF, () = In(—- Y )
g Jo Qg noi=
8
H, H, H, H, H Hy H, Hy H,
0.8065 0.7923 0.7959 0.8018 0.7979 0.7910 0.8481 0.8013 0.7925
0.8654 0.8519 0.8519 0.8584 0.8556 0.8500 0.9202 0.8578  0.848 4
0.8655 0.8521 0.8521 0.8584 0.8557 0.8502 0.9203 0.8579 0.8485
0.9266 0.9171 0.9122 0.9188 0.9174 0.9152 1.0010 0.9181  0.907 6
0.1303 0.1344 0.1296 0.1298 0.1301 0.1347 0.1473  0.1297  0.1254
0.1201 0.1248 0.1163 0.1170 0.1195 0.1242  0.1529 0.1168 0.115 1
8 : 4.3 VaR
Kamps ( VaR)
N » . VaR
20
Esscher . 5 TVaR.CTE.ES.CVaR
9

VaR.TVaR.CTE.ES.CVaR
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VaR ES(X;y.) = E((X - VaR(X;,)) ) =B(1 -
y) V(0 - 1)
X CVaR( X;y;) = ES(X;ys) /(1 - Fy( VaR(X;
F(x) =1-(B/AB+x))" x>0 y))) =B(1 —vys) /(0 -1).
B>06>0 Y1 VaR(X;y,) = TVaR(X;y,) = CTE(X,y,) =
VaR(X;y,) =B((1 -y) " -1). ES(X;y,) = CVaR(X;ys)
TVaR 7227321_(1_71)(9/(0_1))0
1 - _
TVaR(X;y,) = : f B(1-5)7"" ~1)ds = Yo =1 =((0-1)((1=-y) " -1))""
~Y2lm -1/0 -0
. . ys =1 -((0-1)((1-9) "7 -1)) "
B(1 =) ™ =1) +B(1 =) “/(6-1) =po- B o2
1 —y,) /(6 -1) =B = CTE(X;y,).
( 7) /(0 ) —B = CTE(X 7)) Vi Y2 2Y3 YarYs ( 9).
9 VaR y
Y1
0.900 0 0.9100 0.920 0 0.9300 0.940 0 0.950 0 0.960 0 0.970 0 0.980 0 0.990 0
b2 0.600 0 0.640 0 0.680 0 0.720 0 0.760 0 0. 800 0 0.840 0 0.880 0 0.920 0 0.960 0
V3 0. 600 0 0.640 0 0.680 0 0.720 0 0.760 0 0. 800 0 0.840 0 0.880 0 0.920 0 0.960 0
V4 -3.6754 -4.4440 -5.4280 -6.7264 -8.5017 -11.0550 -15.000 0 —21.780 0 —35.850 0 — 80. 000 O
Vs 0.786 1 0.816 3 0.844 5 0.870 6 0.894 8 0.917 1 0.937 5 0.956 1 0.972 9 0.987 7
9 F"( x)
Vs VaR ES2 F(x)
VoY Vs 100 000
v, . v, = 0.950 0 Y, = N N N N 10
v, =0.8000 y5; =0.917 1. {x x, - «x,}
10 VaR
VaR TVaR CTE ES CVaR
1.221 1.185 1.185 0.205 0.201
633 146 146 0. 600 6 696
852 443 443 0.659 4 689
17.345 200. 973 200. 973 40.212 497.180
1.208 1.700 1.700 0.336 9 574
16. 124 199.788 199.788 40. 008 496.979
10 ES
VaR .TVaR Bootstrap
\CTE .CVaR 9
VaR
VaR . H. Biihlmann.
ES Vi H.U. Gerber V. R. Young
VaR 3517
TVaR
CTE 1825
5 6

1 ASMUSSEN S ALBRECHER H. Ruin probabilities M .
Singapore: World Scientific 2010.
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The Comparison and Optimality Analysis of

Insurance Premium Calculation Principles

ZHANG Yi
( School of Finance Jiangxi Normal University Nanchang Jiangxi 330022 China)

Abstract: The principle of premium calculation is the theoretical basis for insurance companies to price premiums.

For nondife insurance companies the selection of premium principles plays a vital role. According to the properties

needed to satisfy of the principle of premium calculation this article reviews and compares the theories and practical

applications of the premium calculation principle commonly used in nonife insurance. Based on the standard devia—

tion criterion the optimality of various premium calculation principles is analyzed. Finally the Bootstrap method is

used to resample the Danish fire insurance loss data and the optimality of the insurance premium principle is veri-

fied again based on the resampled data.

Key words: premium calculation principle; risk measurement; optimality; Bootstrap; VaR
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