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Does Chinese Style Margin Trading and Short Selling
Enhance the Stickiness of Enterprise Cost?

DING Yu'?,TAO Changqi** ,LIAO Jun’
(1. Post-Doctoral Scientific Research Workstation, China Merchants Bank, Shenzhen Guangdong 518040, China;
2. School of Statistics, Jiangxi University of Finance and Economics, Nanchang Jiangxi 330013, China;
3. Heyao Middle School, Xiangdong District, Pingxiang Jiangxi 337017, China)

Abstract ; Using the data of listed companies from 2007 to 2014, the difference-in-difference model is established to
explore the policy processing effect of the margin trading and short selling pilot policy on corporate cost stickiness.
On this basis, the different effects of margin trading and short selling are clarified. A series of robustness tests are
carried out, from the three perspectives of optimistic expectations of corporate management, adjustment costs and
management opportunism, the channel of the effect of margin trading and short selling pilot policy on the causal
effect of the cost stickiness of the pilot enterprises is further verified, and from the perspective of enterprise factor
intensity, the heterogeneous impact of margin trading and short selling pilot policy is explored on the stickiness of
corporate cost. The results of the study show that after the implementation of the margin trading and short selling pi-
lot policy, the pilot companies’ cost stickiness has increased significantly, and the effect of the increase comes from
margin trading, the short selling has suppressed the corporate cost stickiness, but the suppression effect is weak.
Corporate management’s optimistic expected increase and opportunistic motivation promotion is an important chan-
nel for margin trading and short selling pilot policy to promote enterprise cost stickiness. Margin trading and short
selling pilot policy have not significantly affected the cost stickiness of technology-intensive enterprises, but this is
because the reverse effect of margin trading and potential short selling pressure on cost stickiness are offset.

Key word : Chinese style margin trading and short selling; cost stickiness; optimistic expectations of management;

adjustment cost; management’s opportunism
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